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Message to Unitholders

Capital markets in the first half of 2013 can be characterized as a gradual return to normal. Equity
markets, with the U.S. in particular have performed well, generating positive returns for investors.
Corporate bonds perform well in this environment as balance sheets are strengthened given the
higher cash flows. Companies also use this opportunity to refinance debt and build reserves. For
investors, this provides an opportunity to add portfolio positions that are more attractive and
liquid. The yield curve shifted upwards as investors began to shift assets out of Government
bonds, into corporate bonds and equities.

Equities and lower rated corporate bonds performed the best on both a relative and absolute
basis. Government bonds were one of the worst performers as there is very little margin of safety
at current coupon levels. A modest 50 basis point increase in interest rates in a mid-term bond
will wipe out the income for a full year. Corporate bonds with a higher yielding coupon will
cushion investors to a degree from this effect.

The Bank of Canada has been on hold in regard to interest rates this year and has recently stated
that it is likely to remain on hold given the low growth disinflationary environment. China has
begun to transition from a major infrastructure build out to an internal growth economy and we are
uncertain what impact it will have on global growth. The U.S. economy has been showing signs
of strength lately and the Canadian market which is closely linked, should begin to feel the effects
very soon. The Canadian dollar has weakened because of declining demand for commodities but
longer term this will be a positive for our manufactures and exports.

It appears that the global economy is on track for positive growth in the second half of 2013,
albeit in a low inflationary environment. We will be fully invested in our bond portfolios. We
prefer bonds with mid-term maturities given the steepness of the yield curve and the fact that
overnight interest rates will not rise for the foreseeable future. Corporate bonds represent good
value and will continue to be one of the top performing sectors.

June 30, 2013



Ridgewood Canadian Bond Fund
Interim Financial Report 2013 (Unaudited)

UNAUDITED SEMI-ANNUAL REPORT STATEMENT

The accompanying financial statements have not been reviewed by the external auditors of the Fund.
The external auditors will be auditing the annual financial statements of the Fund in accordance with

Canadian generally accepted auditing standards.



Ridgewood Canadian Bond Fund

Management’s Responsibility for Financial Reporting

The financial statements have been prepared by management in accordance with Canadian generally
accepted accounting principles and include certain amounts that are based on estimates and judgments.
Management has ensured that the other financial information presented in this interim report is consistent
with the financial statements. The significant accounting policies which management believes are
appropriate for the Fund are described in Note 3 of the financial statements.

The Manager is also responsible for maintaining a system of internal controls designed to provide
reasonable assurance that assets are safeguarded and that accounting systems provide timely, accurate

and reliable financial information.

.
‘,\\ / 7

John H. Simpson, CFA
Managing Director
Ridgewood Capital Asset Management Inc.

Paul W. Meyer, CFA
Managing Director
Ridgewood Capital Asset Management Inc.



Ridgewood Canadian Bond Fund

Statements of net assets
As at June 30, 2013 (Unaudited) and December 31, 2012

2013 2012
Assets $ $
Investments at fair value (cost 2013 - $77,027,609; cost 2012 - $83,635,488) 75,616,078 85,533,733
Shart-term investments at fair value (cost 2013 - $2,200,612; cost 2012 - $21,535,263) 2,200,864 21,538,344
Cash 139,220 349,999
Accrued interest and dividend receivable 278,145 377,989
Prepaid fees 5,094 4,734
Subscriptions receivable - 63,500
78,240,301 107,868,299
Liabilities
Accrued liabilities 116,323 162,096
Distributions Payable 141,203 238,275
Due to Brokers - =
Redemptions payable 863,172 298,386
1,120,698 698,757
Net assets, represented by unitholders’ equity 77,119,603 107,169,542
Number of units outstanding (Note 4) 7,060,152 9,631,017
Net assets per unit 10.9232 11.2443
On behalf of the Manager,
|dgé cog-Capital Apset
Director Director
John H. Simpson,'CFA / Paul W. Meyer, CFA
Statements of financial operations
For the six months ended June 30, 2013 and 2012 (Unaudited)
2013 2012
$ $
Revenue
Interest 1,640,754 2,999,859
1,640,754 2,999,859
Expenses (Note 5)
Management fees 325,806 600,862
HST expense 47,833 72,254
Administrative and other expenses 74,522 28,445
Custodian fees 34,572 35,151
Audit fees 8,694 13,958
Legal fees 3,201 12,526
Independent Review Committee fees 8,933 8,933
503,561 772,129
Net investment income 1,137,193 2,227,730
Gain on sale of investments 975,469 1,012,724
Change in unrealized (depreciation) appreciation of investments (3,312,605) 3,282,007
Net (loss) gain on investments (2,337,136) 4,294,731
(Decrease) Increase in net assets from operations (1,199,943) 6,522,461
(Decrease) Increase in net assets from operations per unit
(based on weighted average number of units outstanding
during the year - 8,077,340; 2012 - 12,739,008) (0.1486) 0.5120

The accompanying notes are an integral part of the financial statements.



Ridgewood Canadian Bond Fund

Statements of changes in net assets
For the six months ended June 30, 2013 and 2012 (Unaudited)

2013 2012
$ $
Net assets, beginning of period 107,169,542 152,020,591
Unit Transactions (Note 4)
Proceeds from units issued 8,468,900 27,729,039
Amount paid for units redeemed (37,289,168) (43,897,740)
Reinvestment of distributions 1,123,766 1,942,103

(27,696,502)

(14,226,598)

Increase (decrease) in net assets from operations (1,199,943) 6,522,461
Distributions to unitholders (Note 6)
From net investment income (1,153,494) (2,421,343)
From return of capital - -
(1,153,494) (2,421,343)

Changes in net assets during the period

(30,049,939)

(10,125,480)

Net assets, end of period 77,119,603 141,895,111
Statements of gain (loss) on sale of investments
For the six months ended June 30, 2013 and 2012 (Unaudited)
2013 2012
$ $
Proceeds from sale of investments 182,980,217 193,655,519
Cost of investments sold
Cost of investments, beginning of period 83,635,488 124,130,770
Cost of investments purchased 175,396,869 197,220,377
259,032,357 321,351,147
Cost of investments, end of period (77,027,609) (128,708,352)
182,004,748 192,642,795
Gain (Loss) on sale of investments 975,469 1,012,724

The accompanying notes are an integral part of the financial statements.



Ridgewood Canadian Bond Fund
Statement of investments
As at June 30, 2013

Average Fair % of
Par Value Cost Value Portfolio
5 S
Short-term Investments
Treasury Bills
2210000 Canadian Treasury Bill, 1.031%, November 21, 2013 2,200,612 2,200,864 2.83%
Investments
Federal Bonds
2000000 Canada Housing Trust No.1, 2.0560%, June 15, 2018 1,997,560 1,991,399
14000000 Canadian Government Bond, 1.500%, June 01, 2023 13,273,617 12,847,449
7500000 Canadian Government Bond, 4.000%, June 1, 2041 9,704,673 9,076,292
Total Federal Bonds 24,975,850 23,915,140 30.73%
Provincial Bonds
5000000 Province of Manitoba, 3.350%, March 05, 2043 5,007,500 4,543,999
5000000 Province of New Brunswick, 2.850%, June 02, 2023 4,970,800 4,771,336
1000000 Province of Ontario, 3.450%, June 02, 2045 971,080 918,151
Total Provincial Bonds 10,949,380 10,233,486 13.15%
Municipal Bonds
1597000 New Brunswick Municipal Finance Corp., 3.200%, November 30, 2023 1,585,278 1,502,266
1633000 New Brunswick Municipal Finance Corp., 3.300%, November 30, 2024 1,621,798 1,530,709
Total Municipal Bonds 3,207,076 3,032,975 3.90%
Corporate Bonds
2000000 Capital Power LP, 5.276%, November 16, 2020 2,142,000 2,056,375
4000000 Citigroup Inc., 5.160%, May 24, 2027 4,150,300 3,870,179
1000000 The Goldman Sachs Group Inc., 5.200%, April 19, 2022 1,008,150 1,014,120
5000000 Merrill Lynch & Co., Inc., 5.290%, May 30, 2022 5,081,200 5,066,094
3467497 OMERS Realty Corp., 3.666%, December 05, 2022 3,467,497 3,372,280
Total Corporate Bonds 15,849,147 15,379,048 19.76%
Mortgage Backed Securities
6338000 Merrill Lynch Financial Assets Inc., 5.436%, June 12, 2039 5,812,342 6,195,395
4690000 Merrill Lynch Financial Assets Inc., 5.096%, October 12, 2039 4,764,102 4,774,889
4000000 Merrill Lynch Financial Assets Inc., 5.215%, January 12, 2040 3,718,200 3,870,000
3710000 Merrill Lynch Financial Assets Inc., 5.734%, May 12, 2044 3,507,249 3,602,781
5188000 Merrill Lynch Financial Assets Inc., 5.219%, March 12, 2049 4,048,401 4,414,988
195000 N-45 First Class CMBS Issuer Corp., 5.667%, November 15, 2020 195,862 197,376
Total Mortgage Backed Securities 22,046,156 23,055,429 29.63%
Total Bonds and Mortgage Backed Securities 77,027,609 75,616,078 97.17%
Total Investments 79,228,221 77,816,942 100.00%

The accompanying notes are an integral part of the financial statements.



Ridgewood Canadian Bond Fund

Notes to the Financial Statements
June 30, 2013 (Unaudited)

1.

Establishment of the Fund

Ridgewood Canadian Bond Fund (the “Fund") is an open-end trust existing under the laws of the Province of Ontario
and governed by an amended and restated Master Declaration of Trust dated September 1, 2008, executed by
Ridgewood Capital Asset Management Inc. (“Ridgewood” or the "Manager”) in its separate capacities as manager
and trustee of the Fund, and a Fund Declaration dated February 18, 1999, as amended on September 1, 2008. The
Fund began operations on February 19, 1999.

Ridgewood is also the investment manager and distributor of units of the Fund. RBC Investor Services Trust is the
custodian, transfer agent and registrar of the Fund, and, as such, performs certain valuation and other services for
the Fund.

Investment objective of the Fund

The investment objective of the Fund is to achieve a high level of income, consistent with the preservation of capital
and liquidity, from a portfolio of fixed income securities. The Fund is invested primarily in liquid Canadian federal
and provincial government securities and those of Canadian corporations rated “BBB" or better by Canadian Bond
Rating Service Limited or Dominion Bond Rating Service Limited or other recognized rating agencies. The Fund
may also invest in comparable fixed income securities of foreign issuers. Assets of the Fund may also be held in
interest-bearing accounts at a bank or trust company, including the custodian, invested in guaranteed investment
certificates or invested in Canadian short-term debt obligations.

Summary of significant accounting policies

These financial statements have been prepared in accordance with accounting principles generally accepted in
Canada (“Canadian GAAP"), which include estimates and assumptions made by management that may affect the
reported amounts of assets, liabilities, income and expenses during the reported periods. Actual results may differ
from estimates. The following is a summary of the significant accounting policies.

Capital Disclosures

The Fund's objectives, policies and processes for managing capital are described in Note 2. Information on the
Funds' shareholders’ equity is described in Note 4 and 6. The Fund does not have any extemnally imposed capital
requirements.

Valuation of Investments

The Fund follows Canadian Institute of Chartered Accountants “(CICA)" Handbook Section 3855, “Financial
Instruments - Recognition & Measurement”. The standard requires that the fair value of securities which are traded

in active markets be measured based on bid price.

The difference between the Net Asset Value and the Net Assets calculated using bid prices as described above is
disclosed in Note 8.

Investments are recorded in the financial statements at their fair value which is determined as follows:

Securities are valued at fair value, which is determined by the closing bid price on the recognized stock exchange on
which the securities are listed or principally traded. If no bid prices are available, the securities are valued at the
closing price.

Short-term investments are included in the Statement of Investments at their cost. This value, together with accrued
interest, approximates fair value at bid price.

Cash is comprised of cash on deposit.
Income Recognition

Interest income is recognized on an accrual basis.



Ridgewood Canadian Bond Fund

Notes to the Financial Statements
June 30, 2013 (Unaudited)

3.

Summary of significant accounting policies (continued)

Financial Instruments - Disclosures

CICA Hand book section 3862, “Financial Instruments — Disclosures" requires the disclosure of the estimated fair
value of financial instruments. The fair value of a financial instrument is the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale. The Fund’s
financial instruments are recorded at fair value or at amounts that approximates fair value in the financial statements.
Accrued receivables and accrued payables are recorded at cost, which given their short term nature approximates

fair value.

Section 3862 of the CICA Handbook, Financial Instruments — Disclosures, establishes a fair value hierarchy that
prioritized the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (level 1 measurement) and the lowest
priority to unobservable inputs (level 3 measurements). The three levels of the fair value hierarchy are as follows.

Level 1 Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities that the
Investment Manager has the ability to access at the measurement date.

Level 2 Inputs other than quoted prices that is observable for the asset or liability either directly or indirectly,
including inputs in markets that are not considered to be active.

Level 3 Inputs that are unobservable. There is little if any market activity. Inputs into the determination of fair value
require significant management judgment or estimation.

Please see Note 11 for these disclosures.
Unitholders’ equity

Each unitholder in the Fund acquires units, which represent an undivided interest in the net assets of the Fund. All
units are of the same class with equal rights and privileges. Each unit is entitled to one vote at any meeting of
unitholders and to equal participation in any distributions made by the Fund. Fractional units are not entitled to
voting privileges. Each unit is redeemable at the option of the unitholder in accordance with the Trust Agreement
and the number of units which may be issued is unlimited. The units of the Fund are fully paid when issued and are

generally not transferable.

Following are the unit transactions during the period from January 1 to June 30, 2013 and January 1 to December
31,2012:

2013 2012

Units outstanding, beginning of period 9,531,017 14,141,272

Units issued for cash 754,633 2,920,120

Units redeemed (3,325,460) (7,875,717)
Units issued on

reinvestment of distributions 99,962 345,342

Units outstanding, end of period 7,060,152 9,631,017

Management fees and expenses

Ridgewood is entitled to an annual management fee payable out of the assets of the Fund. The maximum
management fee is equal to 1.00% (excluding HST) of the weighted average net asset value of the Fund less
ordinary expenses of the Fund (the “Maximum Ordinary Expenses”). The Maximum Ordinary Expenses acts as a
cap on the management fee and ordinary expenses of the Fund.



Ridgewood Canadian Bond Fund

Notes to the Financial Statements
June 30, 2013 (Unaudited)

5. Management fees and expenses (continued)

Ordinary expenses are paid out of the assets of the Fund and include all normal day-to-day operating expenses of
the Fund, including custodian, legal, accounting, audit and regulatory filing fees. Ordinary expenses do not include
commissions, brokerage fees and other fees and disbursements directly relating to trading transactions, any taxes
payable by the Fund, any interest expense and any expenses incurred in respect of matters not in the normal
course of the Fund's day-to-day activities, all of which are the responsibility of the Fund. If the total ordinary
expenses are greater than the Maximum Ordinary Expenses, Ridgewood will reimburse the Fund the amount of
such excess.

6. Distributions

Net income and net realized capital gains of the Fund may be declared payable to unitholders of the Fund from time
to time at the discretion of Ridgewood, provided that in each year sufficient net income and net realized capital
gains will be made payable to unitholders so that the Fund will not be liable for income tax thereon, except to the
extent that any tax payable on net realized capital gains retained by the Fund would be immediately refundable to it.

Net income and net realized capital gains payable to unitholders of the Fund will be automatically reinvested in
additional units of the Fund as of the valuation date of payment unless the unitholder otherwise requests in writing.

7. Income taxes

The Fund qualifies as a "mutual fund trust" under the Income Tax Act (Canada). The Fund uses the “capital gains
refund mechanism” which allows a mutual fund trust to retain some capital gains without paying any tax thereon. As
a result, the Fund may not distribute all its net capital gains. The net income and net capital gains of the Fund that
would otherwise be taxable in the Fund are either paid or payable to unitholders in each calendar year. Accordingly,
no income tax is paid or payable by the Fund. Such income is taxable in the hands of the unitholders.

As at December 31, 2012, capital losses of $4,248,302 (2011 - $10,015,549) are available for utilization against
realized gains on sales of investments in future years. The capital losses can be carried forward indefinitely. The
Fund has no non-capital losses.

8. Net Asset Value and Net Assets
As per NIB1-106, the Net Asset Value of the Fund is calculated based on the fair value of investments using the

close or last trade price (“Net Asset Value”). The Net Assets per unit for financial reporting purposes are based on
the bid prices. The Net Asset Value and Net Assets per unit at June 30 and December 31 is as follows:

2013 2012

$ $
Net Asset Value 10.93 11.25
Net Assets 10.92 11.24

9. Financial instruments and risk management

The Fund's financial instruments consist of bonds, short-term investments, and cash. As a result, the Fund is
primarily exposed to interest rate risk and credit risk.

These risks and related risk management practices employed by the Fund are discussed below.

The Fund's interest-bearing financial assets and liabilites expose it to risks associated with the effects of
fluctuations in the prevailing levels of market interest rates on its financial position and cash flows.

10



Ridgewood Canadian Bond Fund

Notes to the Financial Statements
June 30, 2013 (Unaudited)

9. Financial instruments and risk management (continued)

Interest Rate Risk (continued)

The table summarizes the Fund’s exposure to interest rate risks, categorized by the earlier of contractual re-pricing
or maturity dates.

As at June 30, 2013

Less Non
than 1-3 3 months 1-3 3-5 More than 5 Interest
1 month  months -1 year years years years bearing Total
$ $ $ $ $ $ $ $
Interest
Rate
Exposure 139,220 - 2,200,864 - 1,991,399 73,624,679 - 77,956,162
As at December 31, 2012
Less Non
than 1=3 3 months 1-3 3-5 More than 5 Interest
1 month  months -1 year years years years bearing Total
$ $ $ $ $ $ $ $
Interest
Rate
Exposure - 21,538,344 1,012,907 10,365,315 74,155,511 - 107,072,077

At June 30, 2013, should interest rates have decreased by 100 basis points with all other variables remaining
constant, the increase in net assets for the period would amount to approximately $5.0 million (December 31,
2012 - $7.6 million), arising substantially from the increase in market values of debt securities, with a small portion
affecting interest rate futures. Conversely, if interest rates had risen by 100 basis points, the decrease in net
assets would amount to approximately $5.0 million (December 31, 2012 - $7.6 million).

Credit Risk

Financial instruments that potentially subject the Fund to a concentration of a credit risk consist primarily of cash
and investments. The Fund limits its exposure to credit loss by placing its cash and short-term investments with
high quality government and financial institutions. To maximize the credit quality of its investments, the Fund’s
managers perform ongoing credit evaluations based upon factors surrounding the credit risk of customers,
historical trends and other information.

The Fund's main credit risk concentration is spread between AAA/aaa and BBB/Baa rated securities.

The Fund invests in financial assets, which have an investment grade as rated by well-known rating agencyies
Dominion Bond Rating Service Limited and Canadian Bond Rating Service Limited.

11



Ridgewood Canadian Bond Fund

Notes to the Financial Statements
June 30, 2013 (Unaudited)

9. Financial instruments and risk management (continued)
Credit Risk (continued)

Portfolio by rating category
June 30, 2013

Rating As a % of net assets
AAA/Aaa 34.12%
AA/Aa 11.46%
A/A 24.34%
BBB/Baa 30.98%
Unrated 0.00%
Total 100.90%

Portfolio by rating category
December 31, 2012

Rating As a % of net assets
AAA/Aaa 47.74%
AA/Aa 6.47%
AA 156.38%
BBB/Baa 30.32%
Unrated 0.00%
Total 99.91%

All transactions in listed securities are settled for upon delivery using approved brokers. The risk of default is
considered minimal, as delivery of securities sold is only made once the broker has received payment. Payment is
made on a purchase once the securities have been received by the broker. The trade will fail if either party fails to
meet its obligations.

Currency Risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Fund’s transactions and holdings are all in Canadian dollars, so there is no
currency risk.

Liquidity Risk

Liguidity risk is the risk that a Fund will encounter difficulty in meeting obligations associated with its daily cash
redemption of units. Liquidity risk is managed by investing the majority of the Fund's assets in investments that are
traded in an active market and which can be readily disposed.

The Fund's short-term investments of approximately $2.2 million (2012 - $26 million) are invested in Canadian

Government treasury bills with less than 120 days to maturity, so redemption requests can be readily facilitated.
The Fund’s accrued liabilities are generally due and paid within three months.

12



Ridgewood Canadian Bond Fund

Notes to the Financial Statements
June 30, 2013 (Unaudited)

10.

11.

Financial Instruments — Disclosures

Fair Value Disclosure

The Fund's financial assets recorded at fair value have been categorized based upon the fair value hierarchy
described in Note 3. The following fair value hierarchy table presents information about the Fund's assets measured
at fair value on a recurring basis as of June 30, 2013 and December 31, 2012.

Financial assets at fair value
as of June 30, 2013

Level 1 Level 2 Level 3 Total
$ $ $ $
Cash 139,220 - - 139,220
Bonds - 52,560,649 - 52,560,649
Mortgage Backed Securities (MBS) - 23,055,429 - 23,055,429
Short Term Investments - 2,200,864 - 2,200,864
139,220 77,816,942 - 77,956,162

Financial assets at fair value
as of December 31, 2012

Level 1 Level 2 Level 3 Total
$ 3 $ $

Cash 349,999 - - 349,999
Bonds - 57,526,301 - 57,526,301
Mortgage Backed Securities (MBS) - 28,007,432 - 28,007,432
Short term Investments - 21,538,344 - 21,538,344
349,999 107,072,077 - 107,422,076

FUTURE ACCOUNTING POLICY CHANGES
Transition to International Financial Reporting Standards

International Financial Reporting Standards (“IFRS") will replace Canadian GAAP for publicly accountable
enterprises, which include investment funds and other reporting issuers.

In March 2011, the Accounting Standards Board (“AcSB") of the Canadian Institute of Chartered Accountants
("CICA") amended their mandatory requirement for all publicly accountable entities (which includes investment
funds) to prepare their

financial statements in accordance with International Financial Reporting Standards (“[FRS") as issued by the
International Accounting Standards Board (“IASB”), permitting investment funds, to defer the adoption of IFRS to
fiscal years beginning on or after January 1, 2013. In December 2011, the AcSB extended the deferral of IFRS
adoption to fiscal years beginning on or after January 1, 2014. Accordingly, the Fund will adopt IFRS for its fiscal
period beginning January 1, 2014.

The major changes identified for IFRS financial statements include the addition of a Statement of cash flows and the

classification of unitholders’ equity (puttable instruments) as a liability within the statement of net asset's, unless
certain conditions are met.
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