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MESSAGE TO UNITHOLDERS 2025

Throughout 2025 central banks were cutting overnight rates to combat slowing economic activity. Elevated inflation
rates and better than expected economic indicators in the US resulted in only a 75 basis point decrease vs a 100
basis point rate reduction in Canada. Volatility in the Canadian markets remained high given the political pressures
from the Trump administration. Ultimately, the central banks pivot towards a looser monetary policy and economic
readings indicating no imminent risk of a recession led to full year 2025 performance gains. For 2026, Bank of
Canada is expected to remain on hold until economic / trade outlook has been clarified and the FED is expected to
reduce another 25 - 50 basis points but skewed towards the second half of the year. In the case of Canada, growth
continues to soften as tariff uncertainty is restricting hiring and layoffs are increasing. Housing and condominium
sales remain weak, and more concerning is that prices are continuing to be marked down. The consumer psychology
against this backdrop will be one of "save for a rainy day". Growth will continue to slow but will remain positive. In
this environment, high rated corporate bonds continue to perform well as they provide an additional yield over low
yielding Government bonds.

During the first quarter, the bond market experienced a return of 2.02% as the Bank of Canada reduced rates by 50
basis points and volatility in equity markets resulted in asset allocation into fixed income. The top 2 performing
sectors were Infrastructure and Federal Agency bonds with returns of 2.33% and 2.28%. Within Corporates,
Corporate A ranked bonds had the best performance at 1.84%. The Canadian stock market was volatile but ended
up slightly as the S&P/TSX returned 0.77% for the quarter.

In the second quarter, increased risk appetite was the result of a Trump post on Trust Social. Positive returns for
stocks, but bonds were negative. The S&P/TSX returned 7.78%. Monetary policy in Canada saw no further rate
reductions, for the quarter the bond markets returned -0.57%. Corporate profit outlook had been better than
anticipated with the threat of tariffs, as a result, corporate debt outperformed the benchmark with a return of 0.45%.

At the end of the third quarter, the effects of central bank easing policy resulted in favourable market conditions for
both fixed income and equities. The Bank of Canada reduced rates by 25 basis points in the quarter. The S&P/TSX
index returned 11.79%. Meanwhile, the bond markets returned 1.51%. Corporate debt continued to do well,
especially the BBB segment outperforming the benchmark by 64 basis points.

The bond market had a muted fourth quarter. The Bank of Canada eased another 25 basis points in the quarter but
signaled that fiscal policies would be the better tool going forward to get the Canadian economy growing at full
potential. Worsening economic measures and continued uncertainties with the Trump administration stalled
economic activity. The bond market returned -0.32% while Canadian equities rallied to a gain of 5.62%. Corporate
debt continued its outperformance relative to the benchmark by 66 basis points.

The FTSE Canada Universe Bond Index returned 2.64% for 2025 while the Corporate Bond Index returned 4.48%.
Within Corporate bonds, Corporate BBB returned 5.14%, primarily due to characteristics of the index, which is a
shorter than average duration and higher in coupon. Corporate bonds will likely continue to outperform in 2026 as
the economy slows and investors will extend out the risk spectrum. The yield curve is positively sloped, and the slope
has steepened since the end of 2024 as 30-year bonds yield 3.86% with 2-year bonds yielding 2.55%.
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Management Report of Fund Performance

This Management Report on Fund Performance has been prepared in accordance with National Instrument 81-106
(Investment Fund Continuous Disclosure) and contains the financial highlights of Ridgewood Tactical Yield Fund (the
“Fund”) for the year ended December 31, 2025. The annual audited financial statements of the Fund are also
attached behind this report.

Copies of the Fund’s quarterly portfolio disclosure may be obtained by calling-1-888-789-8957 toll free or by writing to
the Fund at Investor Relations, 55 University Avenue, Suite 904, Toronto, Ontario, M5J 2H7 or by visiting our website
at www.ridgewoodcapital.ca.

Investment Objectives and Strategies

This fund seeks to achieve a high level of income and capital gains from an actively managed portfolio comprised
primarily of securities of Canadian issuers, including preferred shares, investment grade bonds, convertible bonds,
real estate investment trusts (“REITs”) and high yield bonds. The fund may also invest in comparable securities of
foreign issuers.

The portfolio manager uses the following investment strategies to achieve the fund’s objectives:

e managing the portfolio to take advantage of changing levels of interest rates to capitalize on yield disparities
between different issuers or sectors

e choosing many different investment terms based on the interest rate outlook

e hedging the currency if necessary.

Investment decisions are made by:

e examining economic indicators like growth, inflation and monetary policy
e analyzing credit ratings of issuers to determine the best potential investments
e allocating investments among various sectors to diversify the fund’s holdings

The fund may invest in securities denominated in currencies other than Canadian dollars from time to time. The
amount of such investments will vary but is not typically expected to exceed 30% of the net assets of the fund at the
time that such securities are purchased.

Risk

The Fund primarily invests in high yield bonds, investment grade bonds, real estate investment trusts and preferred
shares. The Fund may also invest to a limited extent in comparable fixed income securities of foreign issuers.
Investors should be aware that the primary risk associated with the Fund is credit risk. Bond holdings in this fund are
primarily below investment grade (BBB) and will exhibit a higher yield with associated higher risk. Interest rate risk is
less of a factor compared to a traditional bond fund as high yield bonds tend to have a shorter duration.

Summary of Investment Portfolio

The summary of investment portfolio may change due to ongoing portfolio transactions of the Fund. A quarterly
update will be available on our website at www.ridgewoodcapital.ca.

Asset Mix
December 31, 2025

% of Net Asset Value % of Net Asset Value
Corporate Bonds 80.3 Federal Bonds 9.0
Mortgage-Backed Securities 5.6 Provincial Bonds 2.3
Municipal Bonds 1.4 Treasury Bills 0.3
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Top 25 Holdings
% of Total Net

Asset Value
1. Canadian Government, 3.50, 2057/12/01 7.2%
2. Coast Capital Savings Federal Credit Union,8.875%, 2028/05/02 3.6%
3. Pembina Pipeline Corp., 5.95%, 2035/06/06 2.9%
4. Empire Life, 3.625%, 2026/04/17 2.1%
5. Laurentian Bank of Canada, 5.30%, 2026/06/16 21%
6. Sagen Mi Canada Inc., 4.95%, 2031/03/24 2.0%
7. Sun Life Financial, 3.60%, 2026/06/30 1.8%
8. Heavy Metal Rental, 7.25%, 2030/02/26 1.6%
9. AG Growth International, 7.50%, 2030/03/13 1.5%
10. Athabasca Oil Corp., 6.75%, 2032/01/11 1.5%
11. Tamarack, 6.875%, 2030/07/25 1.5%
12. Sollio Groupe Cooperatif, 6.00%, 2030/07/03 1.5%
13. Empire Life Insurance, 6.0%, 2031/04/17 1.5%
14. Toronto Dominion Bank, 5.909%, 2030/01/31 1.5%
15. MDA Space Ltd., 7.0%, 2027/12/23 1.5%
16. Surge Energy Inc., 8.50%, 2029/09/05 1.5%
17. REALT 2018-1 D1, 4.4408%, 2028/05/12 1.5%
18. Keyera, 6.00%, 2035/10/15 1.4%
19. Telus, 5.875%, 2030/06/09 1.4%
20. Fortis Inc., 5.10%, 2030/12/04 1.4%
21. Mattamy Homes, 5.50%, 2032/12/15 1.4%
22. Algonquin Power & Utility, 5.25%, 2032/01/18 1.4%
23. G. Cooper Equipment Rentals LTD., 7.45%, 2026/07/04 1.4%
24. Sollio Groupe Cooperatif, 5.875%, 2032/11/03 1.8%
25. Cologix Data Centers, 4.94%, 2027/01/25 1.8%
Total 48.0%

Results of Operations

For the year ended December 31, 2025, the net asset value of series A was $ 9.10 and series F was $ 10.03 per unit
compared to $9.08 and $9.85 per unit respectively on December 31, 2024,

Net income and net capital gains of the Fund may be distributed to unitholders of the Fund from time to time at the
discretion of Ridgewood. Sufficient distributions will be made each year so the Fund will not be liable for income tax.
Distributions totaling $0.40 per unit were made to unitholders during the year.

For the year ended December 31, 2025, the Fund had an annual compound return of 4.85% net of fees of 1.36%
(including HST). The FTSE Canada Universe Bond Index had a return of 2.64%, with corporate bonds 4.48%. Real
Estate and Communication bonds were the top performers returning 5.33% and 5.46% respectively. The portfolio
was overweight in Corporate Credit and Financials which enhanced total return.



Ridgewood Tactical Yield Fund

For the year ended December 31, 2025

Financial Highlights

The following tables show selected key financial information about the Fund and are intended to help you understand
the Fund's financial performance for the past years.

Information for the years ended December 31 is derived from the Fund's audited financial statements. The Net Asset
Value in the Net Assets per Unit table as at December 31 are from the Fund's audited financial statements.
Calculations for the purposes of the MRFP are made using Net Asset Value. The Net Asset Value in the
Ratios/Supplemental Data table is for fund pricing purposes. Both the Net Asset Value in the Net Assets per Unit
table and in the Ratios/Supplemental Data table are calculated using closing prices.

Years ended December 31

Class A 2025 2024 2023 2022 2021
$ $ $ $ $

The Fund's net assets per unit

Net assets value, beginning of year (1), (2) 9.08 8.60 8.37 9.73 9.45

Increase (decrease) from operations

Total revenue 0.49 0.54 0.52 0.47 0.44

Total expenses (excluding distributions) (0.12) (0.13) (0.11) (0.13) (0.15)

Realized gain (loss) for the year 0.06 0.22 (0.22) (0.48) 0.39

Unrealized gain (loss) for the year (0.01) 0.27 0.42 (0.82) 0.07

Total increase (decrease) from operations? 0.42 0.90 0.61 (0.97) 0.75

Distributions to unitholders

From netinvestmentincome (0.40) (0.45) (0.42) (0.37) (0.50)
From return of capital - - - (0.05)
From capital gains - - -

Total distributions % © (0.40) (0.45) (0.42) (0.37) (0.55)
Net assets value, end of year (1), (2) 9.10 9.08 8.60 8.37 9.73

Years ended December 31

Class F 2025 2024 2023 2022 2021
$ $ $ $ $

The Fund's net assets per unit

Net assets value, beginning of year (1), (2) 9.85 9.21 8.86 10.17 9.76

Increase (decrease) from operations

Total revenue 0.54 0.59 0.55 0.49 0.46

Total expenses (excluding distributions) (0.02) (0.05) (0.03) (0.04) (0.05)

Realized gain (loss) for the year 0.05 0.23 (0.23) (0.46) 0.41

Unrealized gain (loss) for the year - 0.32 0.52 (0.89) 0.04

Total increase (decrease) from operations‘2> 0.57 1.09 0.81 (0.91) 0.86

Distributions to unitholders
From netinvestmentincome (0.40) (0.45) (0.42) (0.37) (0.46)

From return of capital - - (0.05)
From capital gains - - - -

Total distributions® (0.40) (0.45) (0.42) (0.37) (0.51)
Net assets value, end of year (1), (2) 10.03 9.85 9.21 8.86 10.17

(1)  This information is derived from the Fund's audited financial statements as at December 31 of the year. For all prior years the financial statements of the Fund w ere prepared
in accordance with Canadian GAAP applicable to public enterprises. Net Asset Value per unit is the difference betw een the aggregate value of the assets of the Fund and the
aggregate value of the liabilities and including the valuation of securities at closing prices divided by the number of units then outstanding.

(2) Totalincrease (decrease) from operations consists of interest revenue, realized and unrealized gains (losses), less expenses, and is calculated based on the w eighted
average number of units outstanding during the year. The schedule is not intended to total to the ending net assets as calculations are based on the w eighted average number
of units outstanding during the year.

(3) Distributions to unitholders are based on the number of units outstanding on the record date for each distribution and w ere paid in cash.
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Years ended December 31

Class A 2025 2024 2023 2022 2021
Ratios/supplemental data
Net Asset Value, end of year ($millions)(1) $ 48.07 3241 $ 3145 §$ 3183 §$ 32.21
Number of units outstanding'” 5,280,346 3,571,276 3,658,006 3,801,185 3,309,561
Management expense ratio (including HST)® 1.36% 1.42% 1.28% 1.42% 1.46%
Management expense ratio including

expenses absorbed by the Manager 1.36% 1.42% 1.28% 1.42% 1.46%
Portfolio turnover rate® 143.22% 97.69% 130.15% 185.87% 183.63%
Trading expense ratio 0.00% 0.00% 0.00% 0.06% 0.08%
Net Asset Value per unit, end of year (1), (4) $ 9.10 $9.08 $ 860 $ 837 §$ 9.73

Years ended December 31

Class F 2025 2024 2023 2022 2021
Ratios/supplemental data
Net Asset Value, end of year ($millions)(1) $ 21.49 1163 $ 1017 $ 958 §$ 10.02
Number of units outstanding'” 2,142,592 1,180,613 1,104,714 1,081,476 984,419
Management expense ratio (including HST)® 0.27% 0.47% 0.36% 0.39% 0.37%
Management expense ratio including

expenses absorbed by the Manager 0.27% 0.47% 0.36% 0.39% 0.37%
Portfolio turnover rate®® 143.22% 97.69% 130.15% 185.87% 183.63%
Trading expense ratio 0.00% 0.00% 0.00% 0.06% 0.08%
Net Asset Value per unit, end of year (1), (4) $ 10.03 $9.85 § 921 § 886 § 10.17

(1)  This information is provided as at December 31 of the year show n.

(2) Management expense ratio is the ratio of all fees and expenses, including harmonized sales taxes but excluding transaction fees charged to the Fund to the average net

assets.

(8)  The Fund's portfolio turnover rate indicates how actively the Fund's portfolio adviser manages its portfolio investments. A portfolio turnover rate of 100% is equivalent to the
Fund buying and selling all of the securities in its portfolio once in the course of the year. The higher a Fund's portfolio turnover rate in a year, the greater the trading costs
payable by the Fund in the year, and the greater the chance of an investor receiving taxable capital gains in the year. There is not necessarily a relationship betw een a high

turnover rate and the performance of a Fund.

(4) Net Asset Value per unit is the difference betw een the aggregate value of the assets of the Fund and the aggregate value of the liabilities and including the valuation of
securities at closing prices divided by the number of units then outstanding.

Management Fees

Ridgewood Capital Asset Management Inc. (the “Manager”) is entitled to an annual management fee payable out of
the assets of the Fund. The maximum management fee is equal to 1.25% (excluding HST) for Class A and 0.35% for
Class F of the weighted average net asset value of the Fund less ordinary expenses of the Fund. The management
fee is calculated on a monthly basis as of the last valuation date of each month. Services received under the Master
Declaration of Trust include managing or arranging for the management of the Fund’'s investment portfolio and
providing or arranging for all required administrative services to the Fund.

Recent Developments

Throughout 2025 central banks were cutting overnight rates to combat slowing economic activity. Elevated inflation
rates and better than expected economic indicators in the US resulted in only a 75 basis point decrease vs a 100
basis point rate reduction in Canada. Volatility in the Canadian markets remained high given the political pressures
from the Trump administration. Ultimately, the central banks pivot towards a looser monetary policy and economic
readings indicating no imminent risk of a recession led to full year 2025 performance gains. For 2026, Bank of
Canada is expected to remain on hold until economic / trade outlook has been clarified and the FED is expected to
reduce another 25 — 50 basis points but skewed towards the second half of the year. In the case of Canada, growth
continues to soften as tariff uncertainty is restricting hiring and layoffs are increasing. Housing and condominium
sales remain weak, and more concerning is that prices are continuing to be marked down. The consumer psychology
against this backdrop will be one of "save for a rainy day". Growth will continue to slow but will remain positive. The
environment for global trade is still an overhang which has been stalling global economic activity. In this
environment, high rated corporate bonds continue to perform well as they provide an additional yield over low yielding
Government bonds.
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The FTSE Canada Universe Bond Index returned 2.64% for 2025 while the Corporate Bond Index returned 4.48%.
Within Corporate bonds, Corporate BBB returned 5.14%, primarily due to characteristics of the index, which is a
shorter than average duration and higher in coupon. Corporate bonds will likely continue to outperform in 2026 as
the economy slows and investors will extend out the risk spectrum. The yield curve is positively sloped, and the slope
has steepened since the end of 2024 as 30-year bonds yield 3.86% with 2-year bonds yielding 2.55%.

Past Performance

The past performance of the Fund is set out below and indicates year-by-year returns, overall past performance and
annual compound returns.

With respect to the charts displayed below, please note the following:

° the returns or performance information shown assumes that all distributions made by the Fund in the periods
shown were reinvested in additional units of the Fund;

° the return or performance information does not take into account optional charges or income taxes payable
that would have reduced returns or performance; and

° how the Fund has performed in the past does not necessarily indicate how it will perform in the future.

Year-By-Year Returns

The bar chart illustrates how Series A’s annual total return in each of the past eight years has varied from year to
year. The chart also shows, in percentage terms, how much an investment made on January 1 in each year would
have increased or decreased by the end of that fiscal year.

Annual Total Return

Ridgewood Tactical Yield Fund
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15.00
10.00
= ] 1
§ 0.00 1 - l l l
()]
Q 500
-10.00
-15.00

O, SO, SO, SO, SO+ 05 05 SO5 SOs SO

e s he o Sp Sr b Sy Sy o<»

Year




Ridgewood Tactical Yield Fund

For the year ended December 31, 2025

Annual Compound Returns

The following table shows Series A’s historical annual total return (net of expenses of 1.36% including HST) for the

period ended December 31 as compared to the performance of the FTSE TMX Canada Universe Bond Index.
One Three Five Ten
Year NCELS Years Years

Ridgewood Tactical Yield Fund 4.85% 7.94% 3.93% 5.00%
DEX Universe Bond Index * 2.65% 4.50% -0.35% 1.89%

*FTSE TMX Canada Universe Bond (formerly, DEX Universe Bond Index) represents a broad selection of hundreds of Canadian
corporate and government bonds including short-term, medium-term, and long-term issues.

Related Party Transactions

Ridgewood Capital Asset Management Inc. (“Ridgewood”) manages the Fund’s investment portfolio in a manner
consistent with the investment objectives, strategy and criteria of the Fund pursuant to a Master Investment
Management Agreement made between Ridgewood in its capacity as investment advisor and Ridgewood in its
capacity as trustee dated September 1, 2008.

Ridgewood is the Manager and Trustee of the Fund pursuant to a Declaration of Trust dated September 1, 2008 and

further amended on March 15, 2010 and July 1, 2018, and, as such, is responsible for providing or arranging for
required administrative services to the Fund.

Independent Review Committee

National Instrument 81-107- Independent Review Committee for Investment Funds (“NI 81-107") requires all publicly
offered investment funds to establish an independent review committee (“IRC”) to whom the Manager must refer
conflict of interest matters for review or approval. NI 81-107 also imposes obligations upon the Manager to establish
written policies and procedures for dealing with conflict of interest matters, maintaining records in respect of these
matters and providing assistance to the IRC in carrying out its functions.

The members of the IRC of the Fund are G. Tomlinson Gunn, Allen B. Clarke, and Marshall E. Nicholishen. Mr.
Gunn serves as the Chair of the IRC.

We confirm the Fund did not rely on any approvals or recommendation of the IRC concerning related party
transactions during the year.

Forward-Looking Statements

This report may contain forward-looking statements about the Fund. Forward-looking statements include statements
that are predictive in nature, that depend upon or refer to future events or conditions, or that include words such as
“expects”, “anticipates”, “intends”, “plans”, “believes”, “estimates” or negative versions thereof and similar
expressions. In addition, any statement that may be made concerning future performance, strategies or prospects,
and possible future Fund actions, is also forward-looking. Forward-looking statements are based on current
expectations and projections about future events and are inherently subject to, among other things, risks,
uncertainties and assumptions about the Fund and economic factors.

Forward-looking statements are not guarantees of future performance, and actual events and results could differ
materially from those expressed or implied in any forward-looking statements made by the Fund. Any number of
important factors could contribute to any divergence between what is anticipated and what actually occurs, including,
but not limited to, general economic, political and market factors, interest and foreign exchange rates, global equity
and capital markets, business competition, technology change, changes in government regulations, unexpected
judicial or regulatory proceedings, and catastrophic events.

The above-mentioned list of important factors is not exhaustive. You should consider these and other factors
carefully before making any investment decisions and you should avoid placing undue reliance on forward-looking
statements. While the Fund currently anticipates that subsequent events and developments may cause the Fund’s
views to change, the Fund does not undertake to update any forward-looking statements.
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The financial statements have been prepared by management in accordance with IFRS® Accounting Standards as
issued by the International Accounting Standards Board (“IASB”) and include certain amounts that are based on
estimates and judgments. Management has ensured that the other financial information presented in this annual
report is consistent with the financial statements. The significant accounting policies which management believes are
appropriate for the Fund are described in Note 4 of the financial statements.

The Manager is also responsible for maintaining a system of internal controls designed to provide reasonable
assurance that assets are safeguarded and that accounting systems provide timely, accurate and reliable financial
information.

John H. Simpson Paul W. Meyer
Director Director
Ridgewood Capital Asset Management Inc. Ridgewood Capital Asset Management Inc.

March 20, 2026
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Independent Auditor’s Report

To the Unitholders of
Ridgewood Tactical Yield Fund (the “Fund”)

Opinion

We have audited the financial statements of the Fund, which comprise the statements of financial position as at
December 31, 2025 and 2024, and the statements of comprehensive income, changes in net assets attributable to
holders of redeemable units and cash flows for the years then ended, and notes to the financial statements,
including material accounting policy information (collectively referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Fund as at December 31, 2025 and 2024, and its financial performance and its cash flows for the years then
ended in accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board
(“IASB”).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards (“Canadian GAAS”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Fund in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises:

e  Management Report of Fund Performance
e Theinformation, other than the financial statements and our auditor’s report thereon, in the Annual
Report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon. In connection with our audit of the financial statements, our responsibility is to read
the other information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

We obtained the Management Report of Fund Performance and the Annual Report prior to the date of this auditor’s
report. If, based on the work we have performed on this other information, we conclude that there is a material
misstatement of this other information, we are required to report that fact in this auditor’s report. We have nothing
to report in this regard.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRS Accounting Standards as issued by the IASB, and for such internal control as management determines is



necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Fund or to cease operations, or has no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian GAAS will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund’s internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Fund to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

KQelottc (1P

Chartered Professional Accountants
Licensed Public Accountants
March 20, 2026
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Ridgewood Tactical Yield Fund
STATEMENTS OF FINANCIAL POSITION
As at December 31, 2025 and 2024

31-Dec-25 31-Dec-24
$ $
Assets
Financial assets at fair value through profit or loss
(Cost: 31-Dec-25 - $67.270,382; 31-Dec-24 - $40,708,863) 68,533,885 42,017,900
Short-term investments at fair value
(Cost: 31-Dec-25 - $229,733; 31-Dec-24 - $1,370.856) 229,733 1,370,856
Cash 92,039 23,739
Accrued interest receivable 762,023 647,669
Prepaid fees 4,708 9,955
Subscriptions receivable - 42,000
Total Assets 69,622,388 44,112,119
Liabilities
Accrued expenses 69,622 66,001
Total Liabilities (excluding net assets attributable to holders of r¢ 69,622 66,001
Net Assets attributable to holders of redeemable units 69,552,766 44,046,118
Net assets attributable to holders of redeemable units per class
Class A 48,067,590 32,412,497
Class F 21,485,176 11,633,622
69,552,766 44,046,118
Number of redeemable units outstanding
Class A 5,280,346 3,571,276
Class F 2,142,592 1,180,613
7,422,938 4,751,889
Net assets attributable to holders of redeemable units per unit
Class A 9.1031 9.0759
Class F 10.0277 9.8539
On behalf of the Manager,
Ridgewood Capital Asset Management Inc.
/ /:,1,//—' Director Director

( y

" 7 John H. Simpson, CFA
NN

[ -

STATEMENTS OF COMPREHENSIVE INCOME
For the years ended December 31, 2025 and 2024

Paul W. Meyer, CFA

2025 2024
$ $
Income
Interest income for distribution purposes 3,558,729 2,462,266
Net gain (loss) on foreign exchange - 1
Other changes in fair value on financial assets and financial liabilities at fair value through profit or loss
Net realized gain on sale of investments 395,497 957,364
Net change in unrealized appreciation (depreciation) of investments (45,555) 1,262,463
Total income 3,908,671 4,682,094
Expenses
Management fees (Note 7) 428,312 247,250
Administrative and other expenses 31,092 28,741
Custodian fees 76,601 86,483
HST expense 66,958 45,756
Independent Review Committee fees 17,567 17,567
Audit fees 21,728 20,717
Legal fees 15,136 21,203
Total operating expenses 657,394 467,717
Operating profit 3,251,277 4,214,377
Increase in net assets attributable to holders of redeemable units 3,251,277 4,214,377
Increase in net assets attributable to holders of redeemable units
Class A 2,074,356 2,991,009
Class F 1,176,921 1,223,368
3,251,277 4,214,377
Daily average number of redeemable units outstanding
Class A 4,884,159 3,325,351
Class F 2,068,280 1,119,346
6,952,439 4,444,697
Increase in net assets attributable to holders of redeemable units per unit per unit
Class A 0.4247 0.8995
Class F 0.5690 1.0929

The accompanying notes are an integral part of the financial statements.
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Ridgewood Tactical Yield Fund

STATEMENTS OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS

For the years ended December 31, 2025 and 2024

2025 2024
$ $
Net assets attributable to holders of redeemable units at beginning of year
Class A 32,412,497 31,446,101
Class F 11,633,622 10,173,753
44,046,119 41,619,854
Distributions to redeemable unitholders
From net investment income
Class A (1,992,281) (1,482,818)
Class F (857,908) (501,656)
(2,850,189) (1,984,474)
Total distributions to redeemable unitholders
Class A (1,992,281) (1,482,818)
Class F (857,908) (501,656)
(2,850,189) (1,984,474)
Redeemable unit transactions (Note 5)
Proceeds from units issued
Class A 16,788,029 5,175,325
Class F 12,590,500 368,000
29,378,529 5,543,325
Amount paid for units redeemed
Class A (3,146,995) (7,163,314)
Class F (3,915,866) (131,500)
(7,062,861) (7,294,814)
Reinvestment of distributions
Class A 1,931,985 1,446,193
Class F 857,908 501,657
2,789,893 1,947,850
Total redeemable unit transactions
Class A 15,573,019 (541,796)
Class F 9,532,542 738,157
25,105,561 196,361
Increase in net assets attributable to holders of redeemable units
Class A 2,074,356 2,991,009
Class F 1,176,921 1,223,368
3,251,277 4,214,377
Net assets attributable to holders of redeemable units at end of year
Class A 48,067,590 32,412,496
Class F 21,485,176 11,633,622
69,552,766 44,046,118
STATEMENTS OF CASH FLOWS
For the years ended December 31, 2025 and 2024
2025 2024
$ $
Cash provided by (used in) operating activities
Net increase in net assets attributable to holders of redeemable units 3,251,277 4,214,377
Adjustments for
Interest income on short-term notes (13,883) (10,965)
Net loss (gain) on foreign exchange - )
Net realized (gain) on investments excluding foreign currency (395,497) (957,364)
Net change in unrealized depreciation (appreciation) of investments 45,555 (1,262,463)
Purchase of investments (134,929,346) (48,128,465)
Proceeds from sale of investments 109,918,308 47,369,997
(Increase) in accrued interest and dividends receivable (114,354) (160,308)
Decrease (Increase) in investment proceeds receivable - 88,440
Decrease (increase) in prepaid fees 5,247 (3,651)
Increase in accrued expenses 3,621 22,511
Net cash (used in) provided by operating activities (22,229,072) 1,172,108
Cash provided by (used in) financing activities
Subscriptions received in advance 42,000 534,635
Payable for units redeemed - (57,950)
Distributions paid to holders of redeemable units, net of reinvested distributions (60,296) (36,624)
Proceeds from units issued 29,378,529 5,543,325
Amount paid for units redeemed (7,062,861) (7,294,814)
Net cash provided by (used in) financing activities 22,297,372 (1,311,428)
Increase (Decrease) in cash 68,300 (139,320)
Net gain on foreign exchange - 1
Cash, beginning of year 23,739 163,058
Cash, end of year 92,039 23,739
Interest received 3,444,375 2,301,958

The accompanying notes are an integral part of the financial statements.
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Ridgewood Tactical Yield Fund

Schedule of investments
As at December 31, 2025

Average Fair % of
Par Value Cost Value Portfolio
$ $
Investments
Treasury Bills
180,000 Canadian Treasury Bill, 2.035%, January 14, 2026 179,860 179,860
50,000 Canadian Treasury Bill, 2.162%, February 11, 2026 49,873 49,873
Total Treasury Bills 229,733 229,733 0.33%
Total Short-Term Investments 229,733 229,733 0.33%
Federal Bonds
5,350,000 Canadian Government Bond, 3.500%, December 1, 2057 5,126,305 5,008,755
340,000 Canadian Government Bond, 2.750%, December 1, 2055 295,613 273,838
1,000,000 PSP Capital Inc, 4.250%, December 1, 2055 952,400 939,359
Total Federal Bonds 6,374,318 6,221,952 8.95%
Provincial Bonds
500,000 Province of British Columbia Canada, 2.750%, June 18, 2052 348,700 357,271
500,000 Province of Ontario Canada, 2.550%, December 2, 2052 335,300 343913
500,000 Province of Ontario Canada, 3.750%, December 2, 2053 439,390 434,468
500,000 _Province of Quebec Canada, 4.200%, December 1, 2057 455,691 461,133
Total Provincial Bonds 1,579,081 1,596,785 2.30%
Municipal Bonds
1,000,000 _City of Toronto Canada, 4.500%, March 11, 2055 962,970 958,211
Total Municipal Bonds 962,970 958,211 1.38%
Corporate Bonds
1,000,000 Ag Growth International Inc, 7.500%, June 30, 2030 1,000,000 1,030,000
1,000,000 Algonquin Power & Utilties Corp, 5.250%, January 18, 2082 991,250 1,000,440
750,000 AltaGas Ltd, 5.250%, January 11, 2082 750,000 752,159
850,000 AT&T Inc, 4.850%, May 25, 2047 742,518 805,319
1,000,000 Athabasca Oil Corp, 6.750%, August 9, 2029 1,000,000 1,028,958
500,000 Bank of Nova Scotia/The, 3.700%, July 27, 2081 459,000 481,466
500,000 Bonterra Energy Corp, 10.500%, January 28, 2030 495,290 509,375
500,000 BOYD GROUP INC, 5.500%, November 6, 2030 500,000 505,052
750,000 Brookfield Infrastructure Finance ULC, 5.598%, September 1, 2055 750,000 759,371
500,000 Brookfield Renewable Partners ULC, 5.318%, January 10, 2054 500,000 507,560
500,000 Brookfield Renewable Partners ULC, 5.373%, September 10, 2055 500,000 504,502
500,000 Canadian Imperial Bank of Commerce, 6.369%, April 28, 2085 500,000 518,827
750,000 Capital Power Corp, 7.950%, September 9, 2082 750,000 840,366
750,000 Chemtrade Logistics Inc, 6.375%, August 28, 2029 750,536 773,504
500,000 Cineplex Inc, 7.625%, March 31, 2029 500,000 520,990
2,500,000 Coast Capital Savings Federal Credit Union, 6.325%, October 28, 2035 2,499,999 2,524,679
550,000 Corus Entertainment Inc, 5.000%, May 11, 2028 236,250 200,750
500,000 Electricite de France SA, 5.231%, February 6, 2055 500,000 473315
750,000 Empire Communities Corp, 7.625%, November 1, 2029 750,000 739,276
1,000,000 Empire Life Insurance Co/The, 6.000%, December 31, 2049 1,000,000 1,012,630
1,500,000 Empire Life Insurance ColThe, 3.625%, April 17, 2081 1,369,325 1,462,891
750,000 Enbridge Inc, 8.747%, January 15, 2084 885,750 898,681
750,000 Enbridge Pipelines Inc, 5.820%, August 17, 2053 749,685 817,623
500,000 Enerflex Inc, 6.875%, January 15, 2031 698,980 701,097
500,000 Energir LP, 4.830%, June 2, 2053 499,765 497,859
750,000 EQB Inc, 8.000%, October 31, 2084 750,000 792,329
1,000,000 Fortis Inc/Canada, 5.100%, December 4, 2055 1,000,000 1,003,337
1,000,000 G Cooper Equipment Rentals Ltd, 7.450%, July 4, 2029 1,018,750 997,000
400,000 Gibson Energy Inc, 5.250%, December 22, 2080 388,920 400,215
1,000,000 Great-West Lifeco Inc, 3.600%, December 31, 2081 936,825 946,026
1,150,000 Heavy Metal Equipment & Rentals, 7.250%, February 26, 2030 1,139,386 1,120,369
500,000 Hydro One Inc, 4.850%, November 30, 2054 516,575 501,334
500,000 iA Financial Corp Inc, 6.921%, September 30, 2084 500,000 525,665
250,000 Inter Pipeline LIJ/AB, 5.091%, November 27, 2051 213,790 235,209
750,000 Inter Pipeline LIJ/AB, 6.750%, December 12, 2054 750,000 778,967
750,000 Inter Pipeline Lt/AB, 6.875%, March 26, 2079 700,500 789,379
500,000 Keyera Corp, 5.663%, January 4, 2054 500,000 521,561
1,000,000 Keyera Corp, 6.000%, October 15, 2055 999,960 1,003,806
750,000 Keyera Corp, 5.950%, March 10, 2081 756,469 774,257
500,000 Kruger Products Inc, 6.625%, November 1, 2031 500,000 514,833
1,500,000 Laurentian Bank of Canada, 5.300%, June 15, 2081 1,393,108 1461,192
1,000,000 Manulife Financial Corp, 3.375%, June 19, 2081 934,700 962,268
1,000,000 Manulife Financial Corp, 4.100%, March 19, 2082 950,000 949,330
1,000,000 Mattamy Group Corp, 5.500%, December 15, 2032 1,000,000 1,001,250
750,000 Mattr Corp, 7.250%, April 2, 2031 750,000 765,313
1,000,000 MDA Space Ltd, 7.000%, December 23, 2030 1,000,000 1,010,250
990,000 Newfoundiand Power Inc, 4.913%, August 18, 2055 990,000 982,509
500,000 North American Construction Group Ltd, 7.750%, November 1, 2030 500,000 516,458
500,000 Nova Scotia Power Inc, 5.355%, March 24, 2053 500,000 517,070
500,000 Obsidian Energy Ltd, 8.125%, December 3, 2030 500,000 501,985
2,000,000 Pembina Pipeline Corp, 5.950%, June 6, 2055 2,021,629 2,044,700
1,000,000 Royal Bank of Canada, 3.650%, November 24, 2081 927,500 960,413
500,000 Royal Bank of Canada, 7.500%, May 2, 2084 689,581 727,979
1,447,000 Sagen MI Canada Inc, 4.950%, March 24, 2081 1,331,368 1,363,202
1,000,000 Sollio Cooperative Group, 6.000%, July 3, 2030 1,000,000 1,018,333
1,000,000 Sollio Groupe Cooperatif, 5.875%, November 3, 2032 995,000 996,421
1,300,000 Sun Life Financial Inc, 3.600%, June 30, 2081 1,166,625 1,249,826
1,000,000 Surge Energy Inc, 8.500%, September 5, 2029 1,000,000 1,009,375
1,000,000 Tamarack Valley Energy Ltd, 6.875%, July 25, 2030 1,000,000 1,023,496
1,000,000 TELUS Corp, 5.875%, June 9, 2056 1,000,000 1,003,700
500,000 Teranet Holdings LP, 5.010%, March 7, 2035 500,560 506,505
750,000 Top Aces Inc, 9.000%, March 13, 2030 750,000 779,063
1,000,000 Toronto Hydro Corp, 4.750%, September 24, 2055 999,520 992,695
1,000,000 Toronto-Dominion Bank/The, 3.600%, October 31, 2081 946,500 960,168
1,000,000 Toronto-Dominion Bank/The, 5.909%, January 31, 2085 979,600 1,011,265
750,000 Wolf Midstream Canada LP, 6.400%, July 18, 2029 750,000 783,394
Total Corporate Bonds 54,625,214 55,869,497 80.32%
Mortgage Backed Securities
1,000,000 Cologix Canadian Issuer LP, 4.940%, January 25, 2052 974,700 993,500
500,000 eStruxture Issuer LP, 5.894%, July 20, 2055 500,000 509,250
500,000 Real Estate Asset Liquidity Trust, 4.951%, January 12, 2060 482,157 487,000
977,000 Real Estate Asset Liquidity Trust, 4.951%, January 12, 2060 887,483 892,490
1,000,000 Real Estate Asset Liquidity Trust, 439.440%, August 12, 2053 884,459 1,005,200
Total Mortgage Backed i 3,728,799 3,887,440 5.59%
Total Bonds and Mortgage Backed 67,270,382 68,533,885 98.54%
Transaction costs
Total Investments 67,500,115 68,763,618 98.87%
Cash and other assets, net of liabil 789,148 1.13%
Net Assets 69,552,766 100.00%




Ridgewood Tactical Yield Fund

Notes to the Financial Statements
December 31, 2025 and 2024

1. Establishment of the Fund

Ridgewood Tactical Yield Fund (the “Fund”) is an open-end mutual fund trust existing under the laws of Ontario
pursuant to an amended and restated Master Declaration of Trust dated September 1, 2008, executed by
Ridgewood Capital Asset Management Inc. (“Ridgewood” or the “Manager”) in its separate capacities as
manager and trustee of the Fund, and a Fund Master Declaration of Trust dated March 31, 2011 as amended
on July 1, 2018. The Fund began operations on March 31, 2011. The Fund’s principal office is 55 University
Avenue, Suite 1020, Toronto, Ontario M5J 2H7. The fiscal year end of the Fund is December 31.

Ridgewood is also the investment manager and distributor of units of the Fund. RBC Investor & Treasury
Services is the custodian, transfer agent, administrator and registrar of the Fund, and, as such, performs certain
valuation and other services for the Fund. The financial statements are authorized for issuance by the Manager
on March 20, 2026.

2. Investment objective of the Fund

The investment objective of the Fund is to achieve a high level of income and capital gains from an actively
managed portfolio. The Fund is invested primarily in securities of Canadian issuers, including preferred shares,
investment grade bonds, convertible bonds, real estate investment trusts (“REITs”) and high yield bonds. The
Fund may also invest in comparable securities of foreign issuers. Assets of the Fund may also be held in interest-
bearing accounts at a bank or trust company, including the custodian, invested in guaranteed investment
certificates or invested in Canadian short-term debt obligations.

3. Basis of presentation

These financial statements have been prepared in compliance with IFRS® Accounting Standards as issued by
the International Accounting Standards Board (“IASB”).

4, Summary of material accounting policy information

Financial instruments

Financial instruments include financial assets and liabilities such as debt and equity securities, open-ended
investment funds and derivatives, cash and other trade receivables and payables. All financial assets and
liabilities are recognized in the Statement of Financial Position when the Fund becomes a party to the contractual
requirements of the instrument. Financial instruments are derecognized when the right to receive cash flows
from the instrument has expired or the Fund has transferred substantially all risks and rewards of ownership.

Classification and Measurement
The investments are classified as at fair value through profit or loss. The Fund classifies its investments in debt
and equity securities and open-ended investment funds based on its business model for managing those

financial assets and the contractual cash flow characteristics of the financial assets.

These financial assets are managed and their performance is evaluated on a fair value basis. The Fund also
manages these financial assets with the objective of realizing cash flows through sales.

Financial assets and financial liabilities at amortized cost
The financial assets and liabilities measured at amortized cost include loans payable, accrued interest

receivable, cash, accrued expenses and distribution payable, subscriptions receivable and payable and due
to/from brokers.
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Ridgewood Tactical Yield Fund

Notes to the Financial Statements
December 31, 2025 and 2024

4, Summary of material accounting policy information (continued)
IFRS 9 Financial Instruments (“IFRS 9”)

Financial assets carried at amortized cost are subject to expected credit loss model (‘ECL”) as required by IFRS
9. The Fund’s financial assets measured at amortized cost consist of trade receivables with no financing
component and which have maturities of less than 12 months, as such, it has chosen to apply the simplified ECL
approach, whereby any loss allowance is recognized based on the lifetime ECLs. Given the short-term nature
of the trade receivables and high credit quality, these trade receivables are not considered impaired.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial Position
when there is a legally enforceable right to offset the recognized amounts and there is an intention to settle on
a net basis, or to realize the asset and settle the liability simultaneously. In the normal course of business, the
Fund enters into various master netting agreements or similar agreements that do not meet the criteria for
offsetting in the Statement of Financial Position but still allow for the related amounts to be set off in certain
circumstances, such as bankruptcy or termination of the contracts.

Transaction costs

Transaction costs are expensed and are included in “transaction costs” in the Statements of Comprehensive
Income. Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal
of an investment, which include fees and commission paid to agents, advisors, brokers and dealers, levies by
regulatory agencies and securities exchanges, and transfer taxes and duties. The cost of investments for each
security is determined on an average cost basis.

Capital Disclosures

The Fund'’s objectives, policies and processes for managing capital are described in Note 2. Information on the
Fund’s capital structure is described in Note 5. The Fund does not have any externally imposed capital
requirements.

Valuation of Investments

Investments are recorded in the financial statements at their fair value which is determined as follows:

All exchange traded equities (and other securities) are valued using the last trade or closing price (where
available) from the primary exchange. If no current closing price is available the average of bid price and ask
price (mid-price) will be taken. If no current pricing is available the previous business day's price will be used.
Bonds and Mortgaged Backed Securities are valued at the mean of bid/ask prices provided by recognized
investment dealers. Mutual fund units held are priced using the net asset value (“NAV”) per unit which is fair
value, as of the valuation date for the particular fund for both reporting Net Assets attributable to holders of

redeemable units and daily NAV.

Short-term notes and treasury bills are stated at amortized cost, which approximates fair market value, are
included in the Schedule of Investments.

Cash is comprised of cash on deposit.

Investment Transactions

Investment transactions are recorded on trade date. Interest income from investments in bonds and short-term
investments are accrued daily. Realized gains and losses from investment transactions are calculated on a
weighted average cost basis.

Income Recognition

Interest income for distribution purposes resulting from investments in bonds is recognized on an accrual basis
based on the bond coupon rate.

Dividend income is recognized on the ex-dividend date.
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Notes to the Financial Statements
December 31, 2025 and 2024

4, Summary of material accounting policy information (continued)
Financial Instruments - Disclosures

The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (level 1 measurement) and the lowest priority to unobservable inputs (level 3 measurements). The
three levels of the fair value hierarchy are as follows.

Level 1 Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities that the
Investment Manager has the ability to access at the measurement date.

Level 2 Inputs other than quoted prices that is observable for the asset or liability either directly or indirectly,
including inputs in markets that are not considered to be active.

Level 3 Inputs that are unobservable.

All fair value measurements above are recurring. The carrying values of cash, subscriptions receivable, accrued
interest receivable, due to/from brokers, redemptions payable, distributions payable, accrued liabilities and the
Fund’s obligation for net assets attributable to holders of redeemable units approximates their fair values due to
their short-term nature. Fair values are classified as Level 1 when the related security or derivative is actively
traded and a quoted price is available. If an instrument classified as Level 1 subsequently ceases to be actively
traded, it is transferred out of Level 1. In such cases, instruments are reclassified into Level 2, unless the
measurement of its fair value requires the use of significant unobservable inputs, in which case it is classified as
Level 3.

a) Common stock

The Fund’s equity positions are classified as Level 1 when the security is actively traded and a reliable price
is observable. Certain of the Fund’s equities do not trade frequently and therefore observable prices may
not be available. In such cases, fair value is determined using observable market data (e.g., transactions
for similar securities of the same issuer) and the fair value is classified as Level 2, unless the determination
of fair value requires significant unobservable data, in which case the measurement is classified as Level
3.

b) Bonds and short-term investments
Bonds include primarily government and corporate bonds. Short-term notes and treasury bills are stated at
amortized cost, plus accrued interest, which approximates fair market value. The inputs that are significant
to valuation are generally observable and therefore the Fund’s bonds and short-term investments have
been classified as Level 2.

Please see Note 12 for these disclosures.

Foreign currency

a) Functional and presentation currency
ltems included in the financial statements of the Fund are measured in the currency of the primary economic

environment in which the Fund operates (the “functional currency”). The financial statements of the Fund
are presented in Canadian Dollar (“CAD”) which is the Fund’s functional currency.
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Ridgewood Tactical Yield Fund

Notes to the Financial Statements
December 31, 2025 and 2024

4, Summary of material accounting policy information (continued)
Foreign currency (continued)
b) Foreign currency translation

Transactions in currencies other than the functional currency are recorded at the rates of exchange
prevailing on the dates of the transactions. Foreign exchange gains and losses resulting from the settlement
of such transactions and from the translation at year end exchange rates of monetary items and non-
monetary assets and liabilities that are denominated in foreign currencies are recognized in profit or loss in
the year in which they arise. Foreign exchange gains and losses on financial assets and financial liabilities
at fair value through profit or loss are recognized together with other changes in fair value.

Critical accounting estimates and judgments

The preparation of financial statements requires management to use judgment in applying its accounting policies
and to make estimates and assumptions about the future. The following discusses the most significant
accounting judgments and estimates that the Fund has made in preparing the financial statements:

a) Fair value measurement of derivatives and securities not quoted in active market

The Fund holds financial instruments that are not quoted in active markets. Fair values of such instruments
are determined using valuation techniques and may be determined using reputable pricing sources (such
as pricing agencies) or indicative prices from market makers. Broker quotes as obtained from the pricing
sources may be indicative and not executable or binding.

The Fund considers observable data to be market data that is readily available, regularly distributed and
updated, reliable and verifiable, not proprietary, and provided by independent sources that are actively
involved in the relevant market. Refer to Note 12 — Financial Instruments — Fair Value Disclosure for further
information about the fair value measurement of the Fund’s financial instruments.

b) Classification and measurement of investments and application of the fair value option

In classifying and measuring financial instruments held by the Fund, the Manager is required to make
significant judgments about whether or not the business of the Fund is to manage its portfolio of investments
and evaluate performance on a fair value basis and that the portfolio of investments is neither held to collect
contractual cash flows nor held both to collect contractual cash flows and to sell financial assets. The most
significant judgments made include assessing and determining the appropriate business model that
enables the decision that the Fund’s investments are classified as fair value through profit or loss (“FVTPL”).

Recently issued accounting pronouncements
Presentation and Disclosure in Financial Statements

IFRS 18, Presentation and Disclosure in Financial Statements (“IFRS 18”), replaces IAS 1, Presentation of
Financial Statements (“IAS 1”), carrying forward many of the requirements in IAS 1 unchanged and
complementing them with new requirements, including specified categories and defined subtotals in the
statement of profit or loss. IFRS 18 is required to be applied retrospectively for annual reporting periods
beginning on or after January 1, 2027, with earlier application permitted. The Fund is currently assessing the
impact of adoption of this standard.

Classification and Measurement of Financial Instruments

In May 2024, the IASB issued amendments to IFRS 9 Financial Instruments and IFRS 7 Financial Instruments:
Disclosures. The amendments relate to settling financial liabilities using an electronic payment system and
assessing contractual cash flow characteristics of financial assets, including those with Environmental, Social,
and Governance (“ESG”)-linked features. The IASB also amended disclosure requirements relating to
investments in equity instruments designated at fair value through other comprehensive income (“FVOCI”) and
added disclosure requirements for financial instruments with contingent features. The amendments are effective
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Notes to the Financial Statements
December 31, 2025 and 2024

4,

Summary of material accounting policy information (continued)
Classification and Measurement of Financial Instruments (continued)

for annual periods beginning on or after January 1, 2026, with early adoption permitted. The Fund is assessing
the impacts to the financial statements.

Redeemable Units

Each unitholder in the Fund acquires redeemable units, which represent an undivided interest in the net assets
of the Fund. All redeemable units are of the same class with equal rights and privileges. Each redeemable unit
is entitled to one vote at any meeting of unitholders and to equal participation in any distributions made by the
Fund. Fractional units are not entitled to voting privileges. Each redeemable unit is redeemable at the option of
the unitholder in accordance with the Trust Agreement and the number of redeemable units which may be issued
is unlimited. The units of the Fund are fully paid when issued and are generally not transferable.

As of July 1, 2018, the previously issued units of the Fund were renamed class A units and an additional class
of units designated as class F units were created for the Fund. Units of class F were issued July 3, 2018.

Following are the redeemable unit transactions during the years ended December 31, 2025 and 2024

2025 2024
Class A Class F Class A Class F
Units outstanding, beginning of year 3,571,276 1,180,613 3,658,006 1,104,714
Units issued for cash 1,842,727 1,266,481 581,906 37,530
Units redeemed (345,944) (390,668) (832,604) (14,266)
Reinvestment of distribution 212,287 86,166 163,968 52,635
Units outstanding, end of year 5,280,346 2,142,592 3,571,276 1,180,613

Related party transactions
The Fund’s investment activities are managed by Ridgewood Capital Asset Management Inc.
Management fees

Under the terms of the Master Declaration of Trust, the Fund appointed the Manager to provide management
services. The Manager receives a fee in respect of each series of a class of the Fund which shall be paid from
the assets of the Fund. The maximum management fee is equal to 1.25% (excluding HST) of the net asset value
of the Fund. Services received under the Declaration of Trust include managing or arranging for the management
of the Fund’s investment portfolio and providing or arranging for all required administrative services to the Fund.
Total management fees for the year ended December 31, 2025 amounted to $428,312 (2024 - $247,250).

Independent Review Committee fees

The total remuneration paid to members of the Independent Review Committee (“IRC”) during the year ended
December 31, 2025 was $17,567 (2024 - $17,567).

Management fees and expenses

Ridgewood is entitled to an annual management fee payable out of the assets of each class of units of the Fund.
The maximum management fee of each class of units of the Fund is equal to the “Maximum Ordinary Expenses”,
which is the percentage of the weighted average net asset value of each class of units of the Fund as shown
below, less the Ordinary Expenses (as defined below) of each class of units of the Fund. The Maximum Ordinary
Expenses acts as a cap on the management fee and ordinary expenses of the Fund. The management fee is
estimated and paid on a monthly basis as of the last valuation date each month and shall be adjusted annually.
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Notes to the Financial Statements
December 31, 2025 and 2024

10.

Management fees and expenses (continued)

The Maximum Ordinary Expenses of a class of units of the Fund will not be increased unless unitholders of the
applicable class have received at least 60 days’ written notice of the increase.

Class A Class F
Maximum Ordinary Expenses percentage 1.25% 0.35%

“Ordinary Expenses” are paid out of the assets of the Fund and include normal course day-to-day operating
expenses of the Fund such as fees and expenses payable to the custodian and any sub-custodian, printing and
postage expenses incurred in connection with the provision of information to unitholders, legal, accounting and
audit fees and regulatory filing fees. Ordinary Expenses may include common and class expenses. Class
expenses are expenses that are attributable to a class of units of the Fund, while common expenses are all
expenses of the Fund that are not class expenses.

The Fund may also be subject to other expenses incurred in the day-to-day operations of the Fund, including
commissions, brokerage fees and other fees and disbursements directly relating to the implementation of
transactions for the portfolio of the Fund, costs associated with the IRC, taxes payable by the Fund or to which
the Fund may be subject (such as goods and services taxes and harmonized sales taxes), any interest
expenses, as well as expenses incurred in respect of matters not in the ordinary course of the day-to-day
activities of the Fund, all of which are the responsibility of the Fund. These expenses are not included in the
Maximum Ordinary Expenses and accordingly are attributable to both the class A units and the class F units of
the Fund, as applicable. If the total ordinary expenses are greater than the Maximum Ordinary Expenses,
Ridgewood will reimburse the Fund the amount of such excess.

Brokerage commissions

The Fund uses some of the commissions generated from transactions with the brokerage industry for goods and
services used in the investment decision making process and other executions.

Distributions

Net income and net realized capital gains of the Fund may be declared payable to unitholders of the Fund from
time to time at the discretion of Ridgewood, provided that in each year sufficient net income and net realized
capital gains will be made payable to unitholders so that the Fund will not be liable for income tax thereon, except
to the extent that any tax payable on net realized capital gains retained by the Fund would be immediately
refundable to it.

Net income and net realized capital gains payable to unitholders of the Fund will be automatically reinvested in
additional units of the Fund as of the valuation date of payment unless the unitholder otherwise requests in
writing.

Income taxes

The Fund qualifies as a "mutual fund trust" under the Income Tax Act (Canada). The Fund uses the “capital
gains refund mechanism” which allows a mutual fund trust to retain some capital gains without paying any tax
thereon. As a result, the Fund may not distribute all its net capital gains. The net income and net capital gains
of the Fund that would otherwise be taxable in the Fund are either paid or payable to unitholders in each calendar
year. Accordingly, no income tax is paid or payable by the Fund. Such income is taxable in the hands of the
unitholders.

As at December 31, 2025, the Fund had capital losses of $1,346,379 (2024 - $3,411,647) are available for

utilization against realized gains on sales of investments in future years. The capital losses can be carried
forward indefinitely. The Fund has no non-capital losses.
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Ridgewood Tactical Yield Fund

Notes to the Financial Statements
December 31, 2025 and 2024

1.

Financial instruments and risk management

The Fund’s financial instruments consist of bonds, equities, short-term investments, and cash. As a result, the
Fund is primarily exposed to interest rate risk and credit risk.

These risks and related risk management practices employed by the Fund are discussed below:

Interest Rate Risk

The Fund’s interest-bearing financial assets expose it to risks associated with the effects of fluctuations in the
prevailing levels of market interest rates on its financial position and cash flows.

The table summarizes the Fund’s exposure to interest rate risks, categorized by the earlier of contractual re-
pricing or maturity dates.

As at December 31, 2025

Less
than 1-3 3 months 1-3 35 More than 5 Non interest
1 month months -1 year years years years bearing Total
$ $ $ $ $ $ $ $
Interest
Rate
Exposure 179,859 49,873 - 200,750 13,866,968 54,466,168 - 68,763,618
As at December 31, 2024
Less
than 1-3 3 months 1-3 35 More than 5 Non interest
1 month months -1 year years years years bearing Total
$ $ $ $ $ $ $
Interest Rate
Exposure 798,622 572,234 - 2893172 7,657,023 31,467,705 - 43,388,756

At December 31, 2025, should interest rates have decreased by 100 basis points with all other variables
remaining constant, the increase in net assets attributable to holders of redeemable units for the year would
amount to approximately $6.5 million (December 31, 2024 - $7.2 million) arising substantially from the increase
in market values of debt securities. Conversely, if interest rates had risen by 100 basis points, the decrease in
net assets attributable to holders of redeemable units would amount to approximately $6.5 million (December

31, 2024 - $7.2 million).

Credit Risk

Financial instruments that potentially subject the Fund to a concentration of credit risk consist primarily of cash
and investments. The Fund limits its exposure to credit loss by placing its cash and short-term investments with
high quality government and financial institutions. To maximize the credit quality of its investments, the Fund’s
managers perform ongoing credit evaluations based upon factors surrounding the credit risk of customers,
historical trends and other information. The Fund measures credit risk and lifetime ECL's related to the accrued
interest receivables using historical analysis and forward looking information.

20



Ridgewood Tactical Yield Fund

Notes to the Financial Statements
December 31, 2025 and 2024

1.

Financial instruments and risk management (continued)

Credit Risk (continued)

The Fund’s main credit risk concentration is spread between BBB/Baa and BB/Ba rated securities.

The Fund invests in financial assets, which have an investment grade as rated by a well-known rating agency
DBRS Morningstar.

Portfolio by rating category
December 31, 2025

Rating As a % of Net Assets
AAA/Aaa 9.28%
AA/Aa 3.94%
AA 12.19%
BBB/Baa 28.62%
BB/Ba 35.78%
B/B 9.06%
Total 98.87%

December 31, 2024

Rating As a % of Net Assets
AAA/Aaa 13.25%
AA/Aa 0.00%
A/A 7.44%
BBB/Baa 23.33%
BB/Ba 38.84%
B/B 15.05%
CCC/Caa 0.60%
Total 98.51%

All transactions in listed securities are settled for upon delivery using approved brokers. The risk of default is
considered minimal, as delivery of securities sold is only made once the broker has received payment. Payment
is made on a purchase once the securities have been received by the broker. The trade will fail if either party
fails to meet its obligations.

Currency Risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. As at December 31, 2025, the Fund held $1,429,076 (December 31, 2024
—$756,521) in assets and liabilities denominated in currencies other than the Canadian dollar. As at December
31, 2025, if the Canadian dollar had strengthened or weakened by 5% in relation to all foreign currencies
represented in the portfolio, with all other variables remaining constant, net assets would have increased or
decreased by approximately $71,454 (December 31, 2024 - $37,813).
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Ridgewood Tactical Yield Fund

Notes to the Financial Statements
December 31, 2025 and 2024

11. Financial instruments and risk management (continued)
Liquidity Risk

Liquidity risk is the risk that a Fund will encounter difficulty in meeting obligations associated with its daily cash
redemption of units. Liquidity risk is managed by investing the majority of the Fund’s assets in investments that
are traded in an active market and which can be readily disposed of and by retaining sufficient cash and cash
equivalent positions. The tables below analyze the Fund’s financial liabilities as at December 31, 2025 and
December 31, 2024.

December 31, 2025

Financial Liabilities On Demand <3 Months Total
Redemptions payable $ - $ - $ -
Accrued expenses - 69,622 69,622
Net Assets attributable to

holders of redeemabale 69,552,766 - 69,552,766
Total Liabilities $ 69,552,766 $ 69,622 $69,622,388

December 31, 2024

Financial Liabilities On Demand < 3 Months Total
Redemptions payable $ - $ - $ -
Accrued expenses - 66,001 66,001
Net Assets attributable to holders

of redeemabale units 44,046,118 - 44,046,118
Total Liabilities $ 44,046,118 $ 66,001 $44,112,119

Concentration risk

Concentration risk arises as a result of the concentration of exposures within the same category, whether it is
geographical location, product type, industry sector or counterparty type. The following is a summary of the
Fund’s concentration risk as a percentage of net assets attributable to holders of redeemable units:

December 31, December 31,

Market segments 2025 2024
Canadian Short-Term Investments 0.33% 3.11%
Federal Bonds 8.95% 10.14%
Provincial Bonds 2.30% 0.00%
Municipal Bonds 1.38% 0.00%
Corporate Bonds 80.32% 83.21%
Mortgage Backed Securities 5.59% 2.05%
Total 98.87% 98.51%
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Ridgewood Tactical Yield Fund

Notes to the Financial Statements
December 31, 2025 and 2024

12. Financial Instruments

Fair Value Disclosure

The Fund’s financial assets recorded at fair value have been categorized based upon a fair value hierarchy
described in Note 4. The following fair value hierarchy table presents information about the Fund’'s assets
measured at fair value on a recurring basis as of December 31, 2025 and December 31, 2024.

Financial assets at fair value
as of December 31, 2025

Level 1 Level 2 Level 3 Total
$ $ $ $
Cash 92,039 - - 92,039
Short Term Investments - 229,733 - 229,733
Bonds - 64,646,445 - 64,646,445
Mortgage Backed Securities (MBS) - 3,887,440 - 3,887,440
92,039 68,763,618 - 68,855,657

Financial assets at fair value
as of December 31, 2024

Level 1 Level 2 Level 3 Total
$ $ $ $
Cash 23,739 - - 23,739
Short Term Investments - 1,370,856 - 1,370,856
Bonds - 41,114,000 - 41,114,000
Mortgage Backed Securities (MBS) - 903,900 - 903,900
23,739 43,388,756 - 43,412,495

During the years ended December 31, 2025 and 2024, there were no securities transferred from Levels 1 to
Level 2 as a result of changes in the availability of quoted market prices or observable market inputs.

There were no investments or transactions classified in Level 3 for the years ended December 31, 2025 and
2024.
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